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Preferences and Effects of Fiscal | nstitutional Reform in

Mainland China Since 1980s
Chia-chou Wang

Assistant Professor of Public Affairs and Management, Toko University

Abstract

China had experienced four times of fiscal institutional reform since 1980s. The
objective of this paper is to analyze the preference and effect of the reforms through
hypothesis and view of rational choice institutionalism. To begin with the analysis,
this paper is addressing four preferences of the fiscal institutional reform and inducing
five indicators of measuring the effects. However, there is only four indicators are
used for the analysis owing to the signification of the datistics data. The analysis
found that the reform preference is changing from ‘centralization of expenditure’ to
‘decentralization of revenue and expenditure’ and then move deeper. Eventually, a big
jump to ‘centralization of revenue and decentralization of expenditure’. The whole
change isjust like writing a Z. Tax assignment system is found the best system among
the four institutional reforms, if judging from the four effect indicators.

Keywords : Fiscal Ingtitutional Reform, Rational Choice Institutionalism,
Central-Local Relations, Preference, Effect
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